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The Value of Understanding Important Principles

When my children first started
going to school, | told them that
the only thing they needed to
learn really well was how to
read. | said, once you learn that
you can learn any subject, any
language. The
same is true of
any principle.
Understanding
important finan-
cial principles
improves our
ability to see
how we can successfully apply
them in every financial decision
we make.
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Directional Gap:

e Travel can cause gaps
in your journey and
destination.

o The difference creates
a compounding gap
to be dealt with.

Psychologist, Dr. George
Pransky, relates that when his
grandson was born, he couldn’t
use his hands, because he didn’t
know he had them. He’d hit

e Financial issues com-
pound in this same
way.

o See The Power of
Compounding

himself in the face and cry
about it. But once he learned
that he had arms and hands, he
started to do things with them
like suck his thumb or hold his
bottle. It wasn’t long and he
could do all
kinds of things
with his hands.
He didn’t have to
give his grand-
son a list of
every little way
to use his hands,
because the baby started a
‘learning curve’ of constant
improvement as soon as he
became aware of them.

The awareness of sound

FINANCIAL Directions can
provide insights amongst the

The Principle of Compounding

The longer you continue off course, the
more pronouncedwyour loss becomes.

Let’s say we were
to take a trip to
Nova Scotia, an
island off the east
Nova Scotia coast of Canada.

Atlantic Ocean What would your

final destination
be if your plane

was just a few degrees to the
south?

This map shows you would end
up deep in the waters of the
Atlantic Ocean.

Notice that the longer you stay
off course, the wider your gap
or loss becomes, indicated by

massive information available
that improve financial health .

FINANCIAL Directions pro-

vide insightful ways to
learn and apply principles
of financial health.

the yellow lines.

We call this directional gap
compounding in the financial
world.
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FINANCIAL Directions for your

"financial health"

Financial Health Services is an Idaho based firm owned and operated by
Joel B. Cleverley, offering financial services since 1980. Our mission
focus is to provide “Financial Directions” designed to improve “financial
health” through quality integration of customized analysis design, funding
products and professional services.

- | Quality Resources

| Analysis: We offer a comprehensive or comparative Plan and
| Product evaluation for retirement & asset management, estate pres-
ervation, business solutions, company benefits and more.

Products: Competitively designed funding plans with preferred
top-rated companies.

Service: Network of industry experts, valuable information, effi-
Joel B. Cleverley, Cientimplementation.
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Take for example how any $100 a month problem can compound with

just inflation and interest working against you over time.

Balance @...

Year Infla 5%

1 1,200
2 - 2,496
3

4

5

6

7

8 12,641
9 14,793
10

15

20

25

30 2,828

*Undetected for 25 years at 1
That’s a house! What if you h

have the expertise and resources
solutions to these compounding problems.

The Power of
Compounding

house for that

10% 15% 20% much! If you
1,200 1,200 1,200 have ten of these
2,556 2,616 2,676 problems, that’s
4,085 4,281 4,484 $1.4 million and
5,804 6,235 6,692 unresolved for just

7,735 8,521 9,382
11,190 12,649
14,301 16,612
17,923

5 more years
would add an ad-
ditional $1 million
to your loss, total-
ing $2.5 million.

15,031
18,054
21,426 27,
44,902 65,79
84,367 145,604
149,844 308,252
257,522 637,845

Financial Direc-
tions can help you
detect and resolve
the hidden prob-
lems affecting

would cause a $149,844 LOSS. you.
or 10 of these problems? We
detect and provide alternative
*Concepts do not offer product. Call us for a free

consultation.

An example of the compound- unresolved for 25 years with
ing gap principle is illustrated just inflation and 10% interest © 2003 by
in this chart. working against you, it com-

. Joel B. Cleverley
pounds or grows into a

If you have one $100 a month
$149,000 loss. You could by a

problem that goes undetected or



